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SECTI ON A - SUPPLEMENTAL | NFORMATI ON
1. The purpose of this nodification is to:

a. Extend contract period of performance to 30 Septenber 2003 with additional 6 nonth option through 31 March, 2004 for Maintenance
Supply and Support (MS&S).

b. Incorporate a schedule for the transfer of all maintenance and supply support responsibilities by unit (Battalion) fromthe
contractor to the Kuwait Land Force (KLF).

c. Make nmiscellaneous adm nistrative changes.
2. Paragraph C. 2.1 is nodified to reflect the transition schedule for maintenance and supply support responsibilities.
3. Paragraph C.2.1.2 is nodified to make reference to the contract extension.
4. Paragraph C. 2.1.3 is nodified to make reference to the contract extension.

5. Paragraph C.2.1.4 is nodified to reflect the deletion of the requirement to train two KLF representatives in the operation and
mai nt enance of a central technical library. This requirenent was met prior to 01 Apr 03.

6. Paragraph C. 2.4 is nodified to make reference to the contract extension.

7. Paragraph C.3 is nodified to reflect briefing distribution through the COR

8. Paragraph C.7.5.3 deletes reference to "Subhan" and in its place substitutes "the SSA Warehouse".

9. Paragraph C.7.5.4 is nodified to reference the naintenance and supply support transition schedule cited in C 2.1.
10. Paragraph C. 8.2.3 is nodified to reflect the COR as the focal point for passing information on to the KLF and KMOD.
11. Paragraph C.9 is nodified to reference the mai ntenance and supply support transition schedule cited in C 2.1.

12. Paragraph C.10.8 is deleted in its entirety. MIS requirement were conpleted on 28 Feb 03. MIS and LFI vehicles are no |onger
classified as NMC-NC.

13. CLI N O006AA is established in Section "B" for payment purposes (period of performance is 01 April 03 through 30 Septenber 03) in the
total anount of $2,425,010.

14 Option CLIN O006AB is established in Section "B" for paynment purposes (Period of performance is 1 Cctober 03 through 31 March 04.)
in the total abount of $1,534, 169.

15. Paragraph E.9.1 is nodified to reference Section "G' paynent schedule for CLIN 0006.

16. Section "G' TACOM cl ause 52.242-4016 is updated to reflect the current Adm nistrative Contracting Oficer (ACO and Contracting
O ficer Representative (COR).

17. Section H C ause 252.217-7000 entitled "EXERCI SE OF OPTI ON TO FULFI LL FOREI GN M LI TARY SALES COW TMENTS" is changed to reference
Option CLIN O006AB.

18. Paragraph H 17.1 is added providing Government rights to exercise Option CLIN 0006AB.

19. Paragraph H. 12.2.1.2 is nodified to delete reference to "Arabic".

20. Paragraph H. 12.3.2 is nodified to delete reference to "Arabic".

21. Paragraph C. 12.3.4 deletes reference to "Subhan" and in its place substitutes "the SSA Warehouse".

22. Paragraph H 13 is nodified to reference the maintenance and supply support transition schedule cited in C 2.1.
23. Paragraph F.3.3 is added to the contract. This paragraph cites the extended period of performance.

24. Al other terms and conditions remain unchanged and in full force and effect.

23. The CGovernnent and the Contractor nutually agree that all clains and obligations arising fromthis action are hereby satisfied.
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25. As a result of this nodification the total dollar ambunt of the Contract is increased by $2,425,010.00 from $10, 118, 703.00 to
$12, 543, 713. 00.

*** END OF NARRATI VE A 009 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

0006 SECURI TY CLASS: Uncl assified

0006AA SERVI CES LI NE | TEM 2,425, 010. 00

NOUN: M&S CONTRACT EXTENSI ON

PRON:  J53MAS0147 PRON AMD: 02 ACRN: AD
AVS CD: UKMDO1

FM5 CASE | DENTI FI ER. KU- B- UKM

Mai nt enance & Supply Support for the period
1 April 03 through 30 Septenber 03

(End of narrative C001)

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DLVR SCH PERF COWVPL
REL CD QUANTI TY DATE
001 0 30- SEP- 2003

$ 2,425, 010. 00
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
Option CLIN not exercised at tine of award
(End of narrative A001)
0006AB Service Option

Mai nt enance and Supply Support for the period
1 Cctober 03 through 31 March 04

(End of narrative C001)

I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Perfornmance
DEL REL CD QUANTI TY DAYS AFTER AWARD
001 0 0120

$ 1, 534, 169. 00




Reference No. of Document Being Continued Page 6 of 23

CONTINUATION SHEET
PIIN/SIIN DAAEO7-01- C- MD21 MOD/AMD P00009

Name of Offeror or Contractor: KuwAl T DYNAM CS LTD

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT
C.2 Ceneral

C.2.1 The contractor shall provide all personnel including skilled, sem-skilled and unskilled; all supplies (excluding repair parts)
and services: all common tools & maintenance equi pnent, Special Tools, Shop Sets, Lifting Devices, Test, Measurenent, and Diagnostic
Equi pnent (TMDE) except those itenms provided as Governnent Furni shed Property (GFP) as listed in Attachment 002, and all m ssion support
and admi nistrative support equi pnent necessary to performthe naintenance and supply support activities for the MLA2 Tank, the ML13A3
Arnored Personnel Carrier-Anmbul ance, the M677A3 Command Post Vehicle, the MB8A2 Inproved Recovery Vehicle, associated vehicul ar

equi prent and non-vehi cul ar case equi pnent as specified in Attachment 008 as described herein to assure that the Fully M ssion Capabl e
(FMO) rate (vehicular), when the time not within the scope of this contract has been excluded, is at |east 90% (herein after referred to
as "within scope FMC' as defined in DI D OT-95-1001). The government w |l provide technical manual updates for all equi pment being

mai ntai ned pursuant to this contract. The facilities or areas within the facilities identified in Attachment 003 will be provided for
the use by the contractor. Contractor nmmintenance and supply support activities under this contract shall be provided to the 7th and
8th Battalions, 35th Brigade and the 61st and 154th Battalions, 6th Brigade. The principal place of performance of this contract wll
be in Kuwait. In contract period of performance 01 Apr 03 through 31 March 04 mai ntenance supply and support responsibilities transition
by Battalion fromthe contractor to the KLF in accordance with the foll ow ng schedul e:

Unit to Transition Date of Transition Description of Transition

7th BN / 35th BDE 01 July 03** KLF assunes on 01 July 03 all Battalion Mintenance tasks (Kuwait 1st line and 2nd |ine)
performed by contractor Battalion Maintenance Support Teanms (BMST) in accordance wi th paragraph C 7.5.1.

8th BN / 35th BDE 01 Cctober 03** KLF assunes on 01 Cctober 03: 1. Al Battalion Mintenance (Kuwait 1st |ine and 2nd
line) performed by contractor Battalion Maintenance Support Teanms (BMST) in accordance with paragraph C.7.5.1. and 2.Battalion

Mai nt enance perforned by Contractor staffed Forward Support Battalions (FSB) and Mai ntenance Support Battalions (MSB) (Kuwait 2nd Iine
and limted 3rd line) at the Brigade |level in accordance with paragraph C 7.5.2.

9th BN / 35th BDE 01 Cctober 03** KLF assumes on 01 Cctober 03 all renmining maintenance supply and support
responsibilities for other tracked vehicle and non-vehicle case equi pment where MSS responsibility had not been transitioned previously
fromthe contractor to the KLF.

61th BN / 6th BDE 01 January 04** KLF assunes on 01 January 04 Battalion Mintenance (Kuwait 1st line and 2nd |ine)
performed by contractor Battalion Maintenance Support Teanms (BMST) in accordance w th paragraph C 7.5.1.

154th BN / 6th BDE 01 April 04** KLF assunes on 01 April 04: 1. Battalion Mintenance (Kuwait 1st line and 2nd |ine)
performed by contractor Battalion Maintenance Support Teanms (BMST) in accordance with paragraph C. 7.5.1. and 2.Battalion Mintenance
performed by Contractor staffed Forward Support Battalions (FSB) and Maintenance Support Battalions (MSB) (Kuwait 2nd line and limted
3rd line) at the Brigade |level in accordance with paragraph C 7.5.2.

**On or prior to these dates (for each respective Battalion) all Government Furnished Property (GFP), non-vehicul ar case equi prent and
facilities as specified on Attachments 002, 003, and 008, respectively, will be inventoried by the contractor in conjunction wi th DCVA
oversight. Property accountability will transition to the KLF (by Battalion) in accordance with paragraph H 15 entitled "KLF Property
Managenent / Mai nt enance" .

**On these dates the contractor is relieved of its FMC rate responsibility for the respective Battalion being transitioned to the KLF.

*Paragraph C. 2.1 is nodified by Mdification P00009.

C.2.1.1 DID Or-95-1001 contains the readiness rate terns and definitions used within this docunent.

C.2.1.2 The attainnent of a within scope FMC rate (Vehicular) of at |east 90%constitutes a material elenent of this contract. The
contractor shall be considered to be in default wi thin the nmeaning of the default provisions of this contract if the within scope FMC
rate is less that 90% for any two reporting quarters during the period of the contract to include the option period or contract
extension if any.

*Paragraph C.2.1.2 is nodified by Mdification P00009.

C.2.1.3 Price Reduction: The contractor shall be assessed a total contract price reduction for failure to attain the 90% w thin scope
FMC rate (Vehicular) for any quarter within the contract period including option period or contract extension if any. The Price
Reduction assessed for failure to attain the 90% w thin scope FMC rate (Vehicular) shall be 10% of the total contract price.

*Paragraph C.2.1.3 is nodified by Mdification P00009.

C.2.1.4 For the period of the contract, the contractor will provide assistance and informal instruction to the KLF in the establishnment
and mai ntenance of a central technical library.



Reference No. of Document Being Continued Page 7 of 23

CONTINUATION SHEET
PIIN/SIIN DAAEO7-01- C- MD21 MOD/AMD P00009

Name of Offeror or Contractor: KuwAl T DYNAM CS LTD

*Paragraph C. 2.1.4 is revised by nodification P0O0009.

C.2.2 Al Shop Bench Stock, Mintenance Expendables, Petroleum Qs and Lubricants (PCOL) (for maintenance operations only) and all
repair parts, conponents, and assenblies will be provided as Governnment Furnished Material (GFM through the requisitioning procedures
described in paragraphs C. 8.4 and C. 8.5.

C.2.3 The Kuwait Land Force (KLF) owning unit will be responsible for transporting vehicles and the non-vehicul ar case equi pnent
specified in Attachment 008 requiring maintenance to the designated maintenance facility. The contractor will coordinate with the KLF
owning unit for vehicle and non-vehicul ar case equi prent specified in Attachment 008 evacuation. Evacuation coordination with the
owning unit will be conpleted within two hours of the determi nation that evacuation is required. As a general policy, when designated
by the technical manual (s), maintenance operations shall be performed at the vehicle location in order to mnimze vehicle evacuation.
The contractor shall provide the COR a schedul e of Sem -annual services for non-vehicul ar equi prent 60 days prior to the schedul ed
service date.

C.2.4 The contractor work force shall be required to performKuwait 1st Line (equivalent to full US. Arny: Oganizational), Kuwait 2nd
Line (equivalent to full US. Arny: Direct Support) and limted Kuwait 3rd Line (equivalent to full US. Arny: General Support)

mai nt enance for the period beginning 1 April 2001 and continuing through 31 March 2002 with one additional single year separately priced
option. The one-year Contract extension extends period of performance through 31 Septenber 03 with additional option period through 31
March 04. The contractor will provide a | evel of support commensurate with activities as cited in C.7 over the life of the contract.

*Paragraph C. 2.4 is nodified by Mdification P00009.

C.2.5 The contractor shall be issued the Authorized Stockage Lists (ASLs) and Prescribed Load Lists (PLLs). The contractor shall be
responsi bl e for managing the ASL/PLL, to include storage, maintenance of stockage |evels, and requisitioning of replenishnent items in
accordance with paragraph C.8. The contractor shall reconpute and adjust the stockage and stockage |evels of the ASLs and PLLS in
accordance with demand history and paragraph C. 8. 3.

C.2.6 The contractor is required to operate and maintain the Kuwait Logistics Automated Maintenance Supply System (LAMSS) supply and
mai nt enance system dat abases(s). The database(s) will be used to store and sort nmmi ntenance and supply data: cal culate, sort and report
on mai ntenance and supply actions and fleet readi ness posture. The contractor's database nust be capabl e of downl oading all data into
an ASCI| or flat file format. The contractor is responsible for providing and maintaining all hardware and software necessary to
establish and operate the database. On a daily basis, the contractor shall provide LAMSS data for input into the Kuwait Automated

Logi stics Supply System (KALSS) operated by the KLF at the Supply Support Activity (SSA) at the 15th Brigade.

C.2.7 Contract Data Requirements Lists (CDRLs): The contractor shall prepare technical data in the fornmat and scope specified in the
applicable Data Item Description (DID) (DD Form 1664). This information will be furnished in accordance with the requirenents,
quantities, and schedules set forth in the Contract Data Requirenments List (CDRL) (DD Form 1423). The informal nonthly MSS briefing
shal | include incidents of obvious crew induced vehicle or equipnent damage. Copies of the nonthly infornmal briefing will be provided
to SUPCOM J-4, G4 and FSBs. The CDRLs are at Exhibit A and the DIDs are at Exhibit B.

C. 2.8 Program Managenent: The contractor shall performtotal program and business operations within the United States |aws, including
the Foreign Corrupt Practices Act, and the laws of the Government of Kuwait.

C. 2.9 Security:

C.2.9.1 Contractor enployees shall not divulge or in any was di sclose to any unauthorized person whatsoever, (e.g. individuals from
countries listed in Departnent of State Enbargo Chart), any Governnent of Kuwait or U S. Governnment classified material of which he nmay
be cogni zant or which may be revealed to himin his capacity as a nmenber of this program

C.2.9.2 This contract will require access to classified information, therefore, the contractor is required to have or be able to obtain
a final DoD U S. Security Cearance and abide by the joint U S. Government and Governnent of Kuwait Security CGuide for MLA2 Abrans Tank
System (Attachment 004).

C.2.9.3 The contractor is responsible for the security of the facilities, or areas within the facilities provided under this contract.
C.3 Meetings: The contractor will brief the USG and KLF representatives on status of work conpleted on a nonthly basis. This briefing
shoul d include but not be linmted to information of supply status/issues and mai ntenance status/issues for each battalion/brigade. It
shoul d al so include work acconplished and incidents of obvious crew induced vehicle or equipnent damage. Copies of these briefings wll

be provided through the COR to SUPCOM G 4, FSB' s and J-4.

*Paragraph C.3 is revised by Mdification P00009.

C.4 CGovernment Furnished Property and Materials:



Reference No. of Document Being Continued Page 8 of 23

CONTINUATION SHEET
PIIN/SIIN DAAEO7-01- C- MD21 MOD/AMD P00009

Name of Offeror or Contractor: KuwAl T DYNAM CS LTD

C. 4.1 Covernnent Furnished Property (GFP):

C.4.1.1 The Governnent will provide to the contractor any and/or all of the property specified within Attachnent 002. This listing
represents all of the itens, and corresponding quantities, which will be nade available to the contractor as GFP. Pursuant to paragraph
C. 2.1 above, the contractor is required to provide any iten(s) or quantities of the offered iten(s) in addition to those offered, which
may be required to performthe nmintenance effort. The contractor shall devel op and inpl ement appropriate property adm nistration
procedures to account for all Government Property (GP). Case Property, Kuwait Land Forces Property, and Kuwait Government Property as
identified in this contract will be controlled and accounted for pursuant to Paragraph H 15.

C.4.1.2 The Governnment will provide to the contractor the facilities, or areas within the facilities, specified within Attachment 003.
This listing represents all of the facilities which will be nade available to the contractor as GFP.

C. 4.2 Covernnent Furnished Materials (GFM: The CGovernnent will provide all repair parts. Replenishment of these repair parts shall
be as specified in paragraph C 8.

C. 4.3 The contractor will account for these GFMs using the supply and mai ntenance dat abase defined in Attachnent 009.

C.5 Contractor Acquired Property Adm nistration: The contractor shall devel op and inplenment appropriate property adm nistration
procedures to account for all contract property acquired by the contractor with a unit price of $50 or nore.

C.6 Personnel:

C.6.1 Contractor Personnel: The contractor shall provide the personnel necessary to assure that the within scope FMC rate is at |east
90% The contractor shall also be required to acconmpdate Land Force field training exercises, pursuant to paragraph C.7.5.1 and to
insure that the within scope FMC rate is attained.

C. 6.2 Personnel Support Services (PSS):

C.6.2.1 The contractor shall, in accordance with Kuwait |aws, provide for and manage PSS for all contractor enployees and their
aut hori zed dependents, stationed in Kuwait in support of the Program Exanples of PSS are personnel housing services, transportation,
mai ntenance, utilities, medical, and other related efforts/services associated with the life support of program personnel.

C.6.2.2 The contractor shall be responsible for providing individual safety clothing, comercial uniforns, specialized unifornms, and
equi prent (e.g. safety coveralls, safety shoes, and safety goggl es/ gl asses, hearing protection, etc.) for contractor personnel.

C.6.3 Qualifications for enployees:
C.6.3.1 The contractor shall enploy key personnel having the follow ng mnimum qualifications:

C.6.3.1.1 The Program Manager shall have five (5) years of progressively responsible program managenent experience and five (5) years
experience managi ng a maj or programand a Master's Degree in an associated discipline. An additional five (5) years experience may be
substituted for the education requirenent.

C.6.3.1.2 The Maintenance Manager shall have five (5) years of progressively responsible experience with the Abrams Tank and five (5)
years experience mamnagi ng a mej or nmai ntenance program or operation and a Master's Degree in a associated discipline. An additional five
(5) years experience may be substituted for the education requirenent.

C.6.3.1.3 The Supply Manager shall have five (5) years of progressively responsible experience and five (5) years experience managi ng a
major U.S. Arny supply operation and a Master's Degree in an associated discipline. An additional five (5) years U S. Arny supply
experience may be substituted for the education requirenent.

C.6.3.2 The contractor shall enploy critical skilled maintenance and supply personnel (Note: at a mininum critical skilled personnel
are defined as Team Chiefs (equivalent of U 'S Arny E-6), Team Leaders (equivalent of U S Arny E-7), Supervisors (equivalent of U S.
Arnmy Warrant Officer)). Critical skilled maintenance personnel shall have experience on the Abrams Tank, and/or ML13/M677, and/or M8
as appropriate for the position held. Al other enployees will either have possessed the applicable Mlitary Cccupational Specialty
(M3S) to performthe maintenance and supply tasks or will be trained by the contractor to ensure that the enpl oyee possesses these
skills.

C.6.3.2.1 The Mintenance Team Leader s/ Chi ef s/ Supervi sors shall have three (3) years of progressively responsible maintenance
experience with the Abranms Tank, and/or ML13/Ms77, and/or MB8 as appropriate for the position held, and three (3) years of nmintenance
supervi si on experience.

C.6.3.2.2 The Supply Team Leaders/ Chi ef s/ Supervi sors shall have three (3) years of progressively responsible U S. Arny supply system
experience, or will be trained by the contractor to assure that the enpl oyee has an understanding of the contractor's supply policies
and procedures, and three (3) years of supply supervision experience.
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C. 6.4 Renoval of Enployees: An enployee may be renoved, for cause, fromenploynment in Kuwait, at the direction of the Procuring
Contracting Officer, if he fails to conply with Kuwait Laws, Kuwait Mnistry of Defense (KMOD) regul ations or policies, cannot adapt to
the Kuwait culture, cannot performthe duties for which he was hired, or has commtted fraud in representation of his qualifications.

If an enployee is renpved for cause and the contractor determines it necessary to replace the enployee, then the contractor will provide
a qualified replacenent at no increase in the contract price. Renoval of enployee(s) for cause will not constitute an excuse for
failure to performw thin the specified within scope FMC Rate.

C.7 Muintenance:
C. 7.1 OPTEMPO fleet average rate is estimated to be no greater than 250 nmiles (400 Kiloneters) per vehiclel/per year.

C.7.2 The contractor shall maintain the vehicles at their respective unit |ocations through conpletion of this contract. The 35th
Brigade will be located al Salm. The 6th Brigade will be |ocated approximately 50 KM north of Jahra. The Kuwait 3rd line (GS)
facility will be located at Subhan, the Land Force Arnor School at Jajara, and the Mlitary Technical School at Subhan. Kuwait

mai nt enance for communications-el ectronics equi pment will be conducted at Subhan.

C. 7.3 Oher Tracked Vehicles (OTV) shall be maintained at their KLF assigned locations. The KLF will be responsible for providing lift
capability for the maintenance of OIVs at their assigned |locations. The KLF owning unit will be be responsible to transport the OIVs to
the contractor's established maintenance facilities if they cannot provide lift capability as required by the technical manual (s).

C. 7.4 Maintenance Support Level:

C.7.4.1 The contractor is required to operate and maintain the LAMSS mai nt enance and supply database(s) and provide daily data input to
the KALSS operated by the KLF Supply Support Activity, located at the 15th Brigade. The contractor shall use the infornation contained
in the database to calculate and prepare a Material Condition Status Report(s) in accordance with DI D OT-95-10001. These reports wll
be prepared at both the battalion level and at the fleet level and will be prepared for both nonthly and quarterly periods. Mnthly
reporting periods will be fromthe 1st day of the nonth through the last day of the nonth. Quarterly reports shall consist of three
consecutive nmonthly reporting periods. The contractor shall also use database(s) information to prepare a nonthly ASL/PLL Status Report
I AW DI D OT-95-10002. The contractor will be responsible for devel oping, |oading and maintaining the software programs necessary to run
this database.

C.7.4.2 The contractor shall performall naintenance in accordance with the npst recent version of the respective current U S. Arny and
appl i cabl e commercial technical manuals and rel ated support equi prent manuals. Exceptions to this are 1: DELETED: 2: AQAP sanpling
shal | be perforned in accordance with the U S. Arny Reserve rate: 3: Regularly schedul ed services (e.g. sem-annual, annual services)
are not required for vehicles assigned to the 9th Bn/35th Bde or vehicles being used as training aids at the MIS. However, all required
mai nt enance services will be performed before a vehicle is returned to its owning unit.

C.7.4.2.1 The contractor shall perform maintenance for the Kuwait MLA2 Tank System

C.7.4.2.2 The contractor shall perform maintenance for the Kuwait MLA2 Tank System and rel ated support equi pnent provi ded under FMS
Case KU B-JAT only such as, but not limted to:

o External Auxiliary Power Unit

o Tank nounted radi os and intercomrunications equi pment (to include hel mets)

o Mne Cearing Bl ade Systens

o Tank nopunted NBC equi pment such as chemi cal detection devices and to include crew individual protective equi pnent

o Tank nounted ni ght vision devices such as the Driver's Thernmal Viewer and individual N ght Vision Goggles issued to the tank
crew

o Tank nounted machi ne guns and grenade | aunchers

o Special tools and test equi pnent
The COR shall be the determning authority for all questions concerning the definition of "related support equi pnent".

C.7.4.2.3 The contractor shall perform maintenance for the Kuwait ML13A3 Arnored Personnel Carrier-Anbul ance, M677A3 Conmmand Post
Vehicle, and MB8A2 | nproved Recovery Vehicle.

C.7.4.2.4 The contractor shall perform maintenance on Kuwait ML13A3 Arnored Personnel Carrier-Anbul ance, the Mb77A3 Conmand Post
Vehicle and the MB8A2 | nproved Recovery Vehicle and rel ated equi pment provided under FM5 Case KU B-JAT only such as, but not limted to:

Vehi cl e nounted radi os and i ntercomuni cati ons equi pnent

Vehi cl e mount ed NBC equi pment such as chemical detection devises and to include crew individual protective equi pnent
Driver's Night Viewer and individual N ght Vision Goggles issued to the vehicle crew

Vehi cl e mounted machi ne guns and grenade | aunchers

o o o o
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o Special tools and test equi pnent
o Vehicle peculiar mssion equi prent, such as w nches, boom etc.
o Auxiliary Power Units

The COR shall be the determining authority for all questions concerning the definition of "related support equipnent"”.

C.7.4.2.5 Repaired parts, conponents, assenblies, etc. that are not authorized for stockage in the ASL/PLL, will be transferred to the
Supply Support Warehouse.

C.7.4.2.6 The contractor shall perform maintenance, on a level of effort basis, through Limted Kuwait 3rd Line (equivalent to full
U.S. Arny: General Support) for the non-vehicular case equi pnent specified in Attachnent 008.

C. 7.5 Maintenance Tasks

C.7.5.1 Battalion Mintenance (Kuwait 1st Line & 2nd Line) - The contractor shall formbattalion naintenance support teans (BMST) that
will be prepared to provide Kuwait 1st Line & 2nd Line maintenance support for the MLA2 Tank and ML13A3 Arnored Personnel Carrier-

Ambul ance, the Mb77A3 Command Post Vehicle and the MB8A2 | nproved Recovery Vehicles. The BMST will be |ocated geographically with the
battalion it supports. BMSTs will be required to provide contact support naintenance in field locations during field training

exerci ses, which may include border patrols, field maneuvers, or simlar exercises. The contractor shall also provide contact support
mai nt enance during alert situations, but will not be required to provide field support during actual conbat. Nor is the contractor
required to provide field support within the five kilometer UNIKOM exclusion area. The contractor shall provide maintenance assistance
to the KLF for up to a maxi mum 280 Battalion Support Days per year. Wthin this maxi mum 280 days, there is no restriction on the nunber
of support days which may be provided to any one unit or organization. A Battalion Support Day is defined as nami ntenance support
provided by the contractor to a KLF unit during a 24 hour period of field training exercises. Repair parts used by the BMST will be
requi sitioned in accordance with paragraph C 8.2. Each vehicle crewis responsible for the performance of all crew | evel operational

mai nt enance to include Preventive Maintenance Checks and Services (PMCS). The BMST will not perform PMCS but will be available to

provi de technical advice to the supported units, in the perfornmance of scheduled PMCS. The BMST is responsible for perfornming schedul ed
mai nt enance services. The BMST will diagnose and repair malfunctions identified by the crew during normal operations or PMCS. Direct
Support repair will consist of diagnostic troubleshooting, repair of unserviceable conponents, assenblies, etc. in accordance with the
U.S. Arny maintenance doctrine and coordinati on of vehicle evacuation in accordance with the mai ntenance allocation chart.

C.7.5.2 The contractor shall establish and operate a Kuwait 2nd Line and limted 3rd Line Forward Support Battalion (FSB) and a Main
Support Battalion (MSB) maintenance support activity that will provide Kuwait 2nd Line (equivalent to full U'S. Arny Direct Support) and
Limted Kuwait 3rd Line (equivalent to full U'S. Arny General Support) nmaintenance support for the MLA2 Tank, ML13A3 Arnored Personnel
Carri er-Anbul ance, the Mb77A3 Conmmand Post Vehicle and the MBBA2 | nproved Recovery Vehicles and special tools and test equiprment. The
contractor's FSB mai ntenance activity will be |ocated geographically with the Brigade it supports. General Support repair will consist
of diagnostic troubl eshooting, repair of unserviceable conponents, assenblies etc. in accordance with the U S. Arny maintenance
doctrine, and coordination of vehicle evacuation in accordance with the maintenance allocation chart.

C.7.5.3 In addition to normal maintenance activities, the contractor shall coordinate with the KLF owning unit for evacuation of
vehicles requiring Depot repair, to the Kuwait 3rd Line maintenance facility at the SSA Warehouse. The contractor is responsible for
evacuation of equi pnent, conponents, assenblies, conmunications-electronics conponents or other repair parts which, 1AWthe applicable
Techni cal Manual, requires depot level repair to the Kuwait 3rd line naintenance facility at the SSA Warehouse for repair and return to
Kuwait Land Force stocks. For itenms which are determ ned Unserviceabl e-Unrepairable, the contractor shall request disposition
instruction | AW Paragraph H. 12.2.1 of the contract. The contractor shall requisition the appropriate replacenent iten(s). The
contractor will track the following: itemserial nunmber (if applicable), date of evacuation to the Kuwait Land Forces, and date of
return or replacenment (if applicable) for those itens evacuated for naintenance.

*Paragraph C. 7.5.3 is revised by Mdification P0O0009.

C.7.5.4 The contractor will schedule and performquarterly maintenance inspections of all issued case vehicles (except for vehicles
assigned to the 9th Bn/35th Bde, vehicles being used as training aids at the LFI and MIS or vehicles where MS&S responsibilities are
transitioned fromthe contractor to the KLF in accordance with paragraph C. 2.1.), using the applicable Technical Manuals as a guide,
record the results on DA Form 2404, and take corrective naintenance action as necessary. During these naintenance inspections, special
attention should be afforded to the effects of a desert environment upon critical vehicle subsystems. At the conpletion of each
inspection, the contractor will provide the respective conmmander and the COR with an analysis of the inspection results. The inspection
anal ysis should be sufficiently detailed so as to afford the KLF unit commanders, the SUPCOM commander, and the COR with a reasonable
assessnment of the unit's conbat capabilities.

*Paragraph C. 7.5.4 is nodified by Mdification P00009.

C.7.6 SOUM MAM and GPMcorrective actions within the task levels of this contract are the responsibility of the contractor.

C.8 Supply:
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C.8.1 The contractor is required to operate consolidated PLLs |located with the BMSTs as well as ASLs at the FSBs and MSB. A report
will be provided in accordance with DI D OT-95-10002. The contractor shall maintain supply managenent infornmation, in accordance with
Attachrment 009 as part of the supply and maintenance database(s) described el sewhere in this scope of work. The contractor shall
reconpute and adj ust the stockage |ist and stockage |levels of the PLLs and ASLs in accordance with demand history and paragraph C. 8.3

C.8.2 ASL and PLL Requisition Procedures:
C.8.2.1 The normal replenishment/requisition procedures will be fromthe contractor controlled PLL to the contractor controlled FSB-
ASL, to the contractor controlled MSB-ASL. Wen the MSB-ASL is at zero balance, it will requisition replenishment stocks fromthe KLF

Suppl y Support Warehouse (currently located at the 15th Bde).

C.8.2.2 For items not on the PLL or ASL, the contractor will requisition in accordance with the procedures described in paragraph
C.8.2.1. The requisitioning/demand history will be maintained at the |evel at which the requisition originated.

C.8.2.3 The contractor will on a weekly basis formally notify the COR of all requisitions which exceed a thirty day due out status and
identify the organization hol ding the backorder requisition. The COR is responsible for passing this information to the KLF and KMOD.

*Paragraph C. 8.2.3 is revised by Mdification PO0009.

C. 8.3 Revision of ASLs and PLLs:
C.8.3.1 The contractor shall revise the PLL and ASL |istings, and quantities thereof, in accordance with the follow ng:

C.8.3.1.1 PLLs will be reviewed by the contractor every 180 days. For an itemto be added to the list, it must have received at |east
3 demands during the nost recent 180 day period. An itemshould be dropped fromthe list if it has not received at |east one denmand in
the nost recent 180 day period.

C.8.3.1.2 ASLs will be reviewed by the contractor every 360 days. For an itemto be added to the list, it must have received at |east
9 demands during the nost recent 360 day period. An itemshould be dropped fromthe list if it has not received 3 demands in the nost
recent 360 day period.

C.8.3.1.3 Quantities of items on PLL or ASL lists should be adjusted based on demand history, so that the quantity stocked is
sufficient to accommopdate anticipated demands expected to occur during the upconmi ng review period (180 days for PLLs, 360 days for
ASLs) .

C.8.3.1.4 A additions, deletions or quantity adjustnments to the PLL or ASL nust be approved by the COR  Docunentation fromthe
mai nt enance and supply database will be provided to support the decision to add or delete the item

C.8.4 shop Bench Stock: The contractor shall devel op shop bench stocks for these maintenance activities. These stocks will be
requi sitioned in accordance with procedures in Paragraph C. 8.2 and the denands annotated as shop bench stockage w thin the database.

C. 8.5 Expendabl e Maintenance Supplies: The contractor will requisition all expendabl e mai ntenance supplies through the COR to the KLF.
Requi sitions nust be submitted in sufficient time to allow normal admi nistrative processing and will assume the contractor's nornal
purchasing tine. Contractor request will, at a mninmum include a purchase request (PR} with a detailed description of the supplies, an
estimated dollar ambunt, and a conplete justification of the requirement. The COR W Il coordinate the requirement with the KLF and if
avail able in the KLF supply system arrange for issue to the contractor. Expendabl e naintenance supplies are those supplies that are
expended or are used up by use. Expendable naintenance supplies include, but are not limted to, items such as seal ants, glues, tape,
sol vents, etc.

C.8.5.1 In the event that the required expendabl e mai ntenance supplies (excluding POL) are not available fromthe KLF, the COR will
approve/ di sapprove the requirement. After the requirenment is approved by the COR the ACOw || execute the requirenment by authorizing
the contractor to proceed in accordance with the terns of the PR The ACOwill execute the PRwithin three (3) days after receipt.

Upon recei pt of authorization, the contractor shall be authorized to procure the supplies under CLIN 0002 as set forth herein. The
contractor shall not take any action under this clause unless the requirement is approved by the COR and a PR is authorized by the ACO
Failure of the COR to specifically approve/di sapprove the contractor's requirenment within four (4) weeks of submittal shall be construed
as di sapproval . Disapproved purchase requests may be submitted to the PCO for final determ nation. The exception to the above is POL.
If POL is not avail able upon request fromthe KLF, the contractor shall not be authorized to procure POL. The contractor is authorized,
with the approval of the COR and the ACO to purchase itens in econom cal/mninumorder quantities. The contractor is authorized to
convert to/fromequival ent Arerican or Metric units as necessary to execute the requirenent.

C.8.5.1.1 After the PRis executed by the ACO the ACOw |l review the contractor's purchasing procedure and comrence negoti ati ons.
After a negotiated settlement is reached, the contractor may invoice for paynent in accordance with Contract Provision G 5. The
contractor shall not exceed the approved PR estimated cost w thout notifying and obtaining prior approval fromthe ACO
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C.8.5.2 The contractor shall establish and naintain a running account of the iten(s) acquired under CLIN 0002. The contractor shall
report quarterly on the price of each itemby National Stock Number (NSN), Part Number(PN) and Nonenclature, as appropriate. These
costs shall be reported to the USG quarterly in accordance with DI D OT-88-12137 and the CDRL.

C.8.5.3 DELETED

C.8.6 The contractor is to turnin for refill by the KLF, all enpty fire extinguishers to the Kuwait Supply Support Activity at the
15t h Bri gade.

C.9 Tailored Reports: The Contractor shall provide one copy (either electronically or on 3.5 inch diskette) of the readiness reports
providing deadline data for the KLF fleet of FM5 Case KU B-JAT vehicles, except for vehicles assigned to the 9th Bn/35th Bde or vehicles
where MBS&S responsibilities are transitioned fromthe contractor to the KLF in accordance with paragraph C. 2.1. There shall be one
report for the KLF 35th Brigade and one report for the KLF 6th Brigade in the format as shown in Attachnent 007. The 35th Brigade report
shal | consist of the 7th and 8th Battalions and the 6th Brigade report shall consist of the 154th and 61st Battalions. The reports
shall be provided on a nonthly basis to SUPCOM the COR, G4 and the KMO. Reports are due five working days follow ng the end of each
cal endar nonth. Al reports will be generated from existing Mintenance and Supply Databases off of the LAMSS system

*Paragraph C.9 is nodified by Mdification P00009.

C.10 Kuwait MLA2 Maintenance Technical Training School (MS)
C.10.1 General

C.10.1.1 The contractor shall provide a MLA2 Mai ntenance Training School (MIS) as further defined herein, to the Kuwait Land Force
(KLF), in accordance with the attached schedule (Attachnent 10). Students will be trained on the MLA2 nmintenenace tasks for Kuwait
Line 1 (equivalent to U.S. Arny Oganizational naintenance), Kuwait Line 2 (equivalent to U S. Arny Direct Support (DS) naintenance) and
Kuwait Line 2 Plus (equivalent to U S. Arny General Support (GS) nmintenance). The total period of performance shall be twelve (12)
months fromthe date of contract award. The training in Kuwait shall begin no later than sixty (60) days after date of contract award.

C.10.1.2 The contractor shall be responsible for determ ning the requirenment for, and obtaining any and all necessary |icenses,
permts, certificates, passports, visas, security clearances, passes, identification cards, and any other docunents or approvals that
may be required to enable the contractor to performunder this contract.

C.10.1.3 The contractor is responsible for ensuring that all enployees and authorized dependents are thoroughly instructed on,
under stand, and abide by all Kuwait |aws and custons.

C.10.1.4 Al MS training shall be conducted in English.

C.10.1.5 Al MIS classroominstruction and workshop training will be conducted at the KLF MLA2 Mai ntenance Training Facility, Subhan,
Kuwai t .

C.10.1.6 Contractor OCONUS Workweek: The normal workweek for contractor personnel shall be Saturday through Wednesday. The contractor
shal | adjust the workday and work week schedul e to accommbdate the student training requirenents.

C.10.1.7 Representatives of the GOK shall have the right to conduct inspections of all programactivities and records.
C.10.2 Property

C.10.2.1 The Governnent will provide to the contractor any and/or all of the property specified within Attachnent 11 for this MS
effort. This listing represents all of the items, and corresponding quantities, which will be made available to the contractor. The
contractor is required to provide any iten(s) or quantities of the offered iten(s) in addition to those offered, which may be required
to performthis MIS Scope of Work.

C.10.2.2 The CGovernment will provide to the contractor at |least three (3) classroons, one (1) office room one (1) roomfor secure
storage, and one (1) practical training/instruction area at KLF MLA2 Maintenance Training Facility, Subhan, Kuwait.

C.10.2.3 The contractor is responsible for the performance of all maintenance and repair of all Government and Contractor Acquired
Property (e.g. GFE, GFM GFP, CAP, etc.) to include that required for the Kuwait MLA2 Tanks utilized as training aids. MA2 tank repair
parts, conponents, and consumabl e supplies will be provided by the Kuwait Mnistry of Defense (KMOD) as specified within Paragraph
C.8.2 of this contract. Upon the conpletion of the contract all property will be turned over to the KLF in serviceable condition.

C.10.2.4 Upon the conpletion of the MIS effort, all material, supplies, equipnment, tools, special test equipnment and vehicles acquired
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(unl ess |l eased) by the contactor to support his effort in the execution of this contract shall beconme property of the Government of
Kuwait. The only exception is when itens are to be | eased, or expendable materials,or itens having an original acquisition value of
I ess than $50. 00.

C.10.3 Personal Support Services (PSS):

C.10.3.1 Neither the contractor, nor his enployees are authorized OCONUS U.S. Governnent support (e.g. APO Privileges, US. Arny
Medi cal Assi stance, PX/ BX or Conmissary Privileges, etc.) by reason of this contract.

C.10.4 Personnel:

C.10.4.1 The contractor shall designate an MIS program nanager to act as the point of contact with the USG and KMOD aut horities. The
MIS program nmanager will nonitor the activities of the programto ensure the training objectives are net as specified with the contract,
provide status reports, and coordinate training requirements and i ssues with the KLF Training Adm nistration Oficer.

C.10.4.2 The contractor shall provide the followi ng MLA2 Abrans Tank Maintenance Technical Instructor personnel:

- MA2 Tank Fire Control Technical Instructor (equivalent to U S. Arny 45 Series MX).
- MLA2 Tank Turret/El ectronic Technical Instructor (equivalent to U S. Arny 45 Series MOS).
- MLA2 Tank Hull Autonotive Technical Instructor (equivalent to U S. Arnmy 63 Series MOXS).

C.10.4.3 Contractor provided Mi ntenance Technical Instructor personnel nust be able to instruct Kuwait Land Force personnel on the
mai nt enance and operations of the Kuwait MLA2 Abranms Tank in accordance with the applicable Technical Manual (TM, the U S Arny
St andard Mai nt enance Managenent procedures, and the Kuwait Logistics Autonated Mintenance Supply System (LAMSS).

C.10.4.4 Contractor provided Maintenance Technical |nstructor personnel nust have achieved a position of U S Arny E-6 or equivalent,
have received certification of conpletion of the applicable U.S. Arny MOS or equivalent, and have a mninumof five (5) years U S. Arny
Abranms Tank mai ntenance and instructor/leadership experience. Wthin the foregoing five (5) years experience required, a mnimmof two
(2) years experience nmust be MLA2 Abranms Tank experience in a U S Arny unit |eadership position. Mintenance Technical |nstructor
personnel nust be proficient in operation and instruction of the Kuwait LAMSS system prior to commencenent of training.

C.10.4.5 Renoval of Enployees: An enployee may be renoved for cause, at the direction of the Procuring Contracting Oficer (PCO, if
he fails to conply with Kuwait |aws, Kuwait Mnistry of Defense (KMOD) regul ations or policies, cannot adapt to the Kuwait culture,
cannot performthe duties for which he was hired, or has commtted fraud in representation of his qualifications. |f an enployee is
renoved for cause, the contractor shall provide a qualified replacement at no increase in the contract price. Renoval of enployee(s)
for cause will not constitute an excuse for failure to performunder the terns of the MIS effort.

C.10.5 Maintenance Technical Training:

C.10.5.1 The attached Draft Training Prograns of Instruction (PO) (Attachment 12) shall constitute the basis for contractor devel oped
final course materials (e.g. PO's, Lesson Plans, Student Materials, etc.). Contractor devel oped Course Map and Final Training Schedul e
will be submitted to the USG for conment and/or approval within thirty (30) days of contract award. USG approval of, or comments on
Course Map and Final Training Schedule will be provided to the contractor within fifteen (15) days of receipt. At the conpletion of the
MIS effort, the contractor will deliver to the KLF one copy, in English, of all final course materials (e.g. PO's Lesson Plans, Student
Materials, etc.) including all changes made during the actual training.

C.10.5.2 The MLA2 Technical Training Programshall cover Kuwait Line 1 maintenance tasks in accordance with Attachment 12, "MIS
Progranms of Instruction", for exanple, equipnment servicing, detection and remedy of faults, fault diagnosis, repair and naintenance
activities, and LAMSS procedures for requestion/receiving/turning-in repair parts, which are conducted at the battalion |ocation.
Exanpl es of these activities are servicing, functional testing, fault diagnosis using Diagnostic, Measurenent, and Test Equi pnent
(DMTE), Special Tools and Test Equi pment (STTE), and repair by replacenment, repair by repair, adjustment, alignnent and authorized
nodi fication in accordance with the nbst current Kuwait MLA2 Technical Manuals.

C.10.5.3 The Kuwait Line 2 and Kuwait Line 2 Plus maintenance tasks training shall be in accordance with Attachment 12, "MIS Prograns
of Instruction", for exanple, equipnment servicing, detection and renedy of faults, fault diagnosis, repair and maintenance activities,
and LAMSS procedures for requesting/receiving/turning-in repair parts, which are conducted at the Forward Support Battalion (FSB) and
battalion | ocations. Exanples of these activities are servicing, functional testing, fault diagnosis using DMIE, STTE, Direct Support
El ectrical System Test Set (DSESTS), Contact Test Set Version Ill (CST I11), Soldier's Portable On-System Repair Tool (SPORT), and
repair by replacenent, repair by repair, adjustnment, alignment and authorized nodifications in accordance with the nbst current Kuwait
MLA2 Techni cal Manual s.

C.10.5.4 When not otherw se engaged in activities required for MIS training, or other activities as authorized by the contract,
instructor personnel wll provide informal practical training opportunities to students who have conpleted the MIS training. The
practical training opportunities will be provided at unit |ocations.
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C. 10.5.5 Standard cl ass size:

C.10.5.5.1 Kuwait Line 1 training will be a maxi num of twelve (12) students. Each Line 1 class will consist of both hull/autonptive
and turret training. Cass size for the workshop training will be limted to a maxi mum of four (4) students per instructor. See
Attachrment 13.

C.10.5.5.2 Kuwait Line 2 and Line 2 Plus training will be a maxi mumof ten (10) students. Each Line 2 class will consist of

hul | /autonotive, turret, and fire control training. Class size for the workshop training will be limted to a maxi numof four (4)
students per instructor. See Attachment 13.

C.10.5.6 The KLF will provide a total of 85 students for the 1st Line Organizational naintenance training. The students will have
graduated fromthe Conbi ned Services Technical School or equivalent civilian school and/or other senior experienced personnel as

identified by the KLF.

C.10.5.7 The KLF will designate a total of 30 students, who have successfully conpleted Kuwait Line 1 Mintenance training, for the
Line 2 and Line Plus 2 nmaintenance technical training.

C.10.5.8 The contractor shall establish training course standards that provide sufficient information to pernmit an accurate eval uation
of the student's capabilities to nmeet the required course objectives upon successful conpletion of the course(s).

C.10.5.9 Upon conpletion of each maintenance training course, the contractor will provide a certificate of course conpletion (in
Arabic) to each student who has successfully conpleted the course of instruction.

C.10.6 The Kuwait Mnistry of Defense shall appoint a Training Admnistration Oficer (TAO for the training programand associ ated
activities. The TAOwW Il be responsible for the registration, admnistration and discipline of course students.

C.10.7 Reports: The contractor shall provide the following to the USG the Kuwait Land Force Institute, MIS and SUPCOM

C.10.7.1 Monthly Status reports of technical training courses taught to include at a mninmm training nodul es presented, student
attendance, and probl enms encountered.

C.10.7.2 Monthly Student Progress Reports (by student) to include at a minimum instruction presented, attendance, student progress.
C.10.7.3 End of Course Student evaluation report (by student) to include at a mnimum acconplishment |evel by training nodule.
C.10.8 Deleted

*Par agraph C. 10.8 verbi age del eted by Mdification P00009.

C.11 For FMC reporting purposes, the Kuwait M8A2 Recovery Vehicles undergoing nodifications by UDLP pursuant to Contract DAAEQ7-94-C
0429 will be recorded as Non-M ssion_Capable - Non Contractor (NMCNC).

*** END OF NARRATIVE C 001 ***
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE
E.2 Inspection Point: Origin
E.3 Acceptance Point: Oigin

E.4 Contractor |nspection Requirenents: The contractor shall develop, inplenent and maintain a quality inspection systemfor the
services to be provided under this contract. THe quality plan shall be available for government review upon request.

E.5 Quality Requirements:

E.5.1 The contractor may enploy statistical process control (SPC) in lieu of standard traditional inspection nmethods, where this
process control is beneficial in ternms of controlling the quality of services performed. SPC may be enployed by the contractor where it
is conducive to controlling the various work being performed, and assures total quality control.

E.5.2 During the period of performance, under this contract, the contractor shall conduct periodic, unschedul ed audits of work being
performed, to evaluate conformance to the requirenments of technical docunments, instructions and the contractors quality control
procedures. Records of all audits will be available for governnment review

E.6 |Inspection Records:

E.6.1 The contractor shall maintain inspection records of all maintenance and repairs performed, and ensure these are available to the
government at the time of conpletion and acceptance.

E.6.2 The contractor shall maintain records on all quality assurance audits conpleted.

E. 6.3 Inspection records shall be nmintained intact and available to the government for a period of four (4) years follow ng conpletion
of the contract.

E.7 Final |nspection:
E. 7.1 The contractor shall performfinal inspection of the work perforned in accordance with the requirenents of the technical nmanuals,
bul l etins, lube orders, and other applicable docunents, and shall utilize the DA-Forns identified in TMs for recording results. The

records shall be annotated (initialed or stanped) by the contractor, inmmediately upon conpletion and acceptant of the work perforned.

E. 7.2 The governnent shall have the right to be present during all work perfornmed, and inspections, tests, acceptance and audits
acconpl i shed.

E.8 Inspection, Test, Measurenent and Diagnostic Equi pment (TMDE): Except as otherw se expressly provided for under this contract, the
contractor is responsible for the proper use, condition, control and calibration assurance of all tools and TMDE utilized during the
performance of work under this contract. Calibration requirements will be coordinated through the KLF for conpletion by the Kuwait Air
Force | aboratory.

E.9 Certificate of Services:

E.9.1 Al work under this contract nust be accepted and approved by the Admi nistrative Contracting O ficer (ACO or his designated

representative. The contractor shall, on a nonthly basis, submt to the Contracting Officer's Representative (COR), a Certificate of
Services. The COR will acknow edge his/her concurrence for the contractual effort for that nonth by signing in the space provided on
the Certificate. The CORw Il forward the Certificate to the ACO for approval. Such approval wll indicate acceptability of the

contractor's performance in accordance with the terms and conditions of the contract. The ACOw Il then authorize paynment for that
month in accordance with Cause G 3, "Paynment Schedul e" for CLIN 0001AA, C ause G 6, "Paynment Schedule for Option Year" for CLIN 0004AA
Clause G 7, Payment Schedule for "Contract Extension" (01 April 03 to 31 Mar 04) for CLIN 0006.

*Paragraph E. 9.1 is nodified by Mdification P00009.

E. 9.2 Nonoccurrence of the Certificate, and the reason therefore, will be forwarded in witing to the contractor within 30 days of
receipt of the Certificate by the ACOO If the Certificate is not approved/di sapproved within 30 days of receipt by the ACO the
contractor shall imediately notify the PCOin witing and request resolution.
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Contract Page 14 a *

E. 9.3 Perfornance under SubCLI N 0005AA: Al work under SubCLI N 0005AA nust be accepted and approved by the Administrative Contracting

O ficer (ACO or his designated representative. The contractor shall, on a nonthly basis, submt to the ACO a Certificate of Services.

ACO approval of the Certificate will be based upon the Quality Assurance Evaluation Form (attachment 15), and will indicate
acceptability of the contractor's performance in accordance with the terns and conditions of the contract. The ACOw Il then authorize

paynent for that nonth.

* Page added by Mbdification P00004

*** END OF NARRATI VE E 001 ***
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SECTION F - DELI VERI ES OR PERFORVANCE
F.3 Period of Performance

F.3.1 The period of performance for the maintenance and supply support effort in Kuwait shall begin on 1 April 2001 and continue
through 31 March 2002.

F.3.2 In the event the option period of performance is exercised, the period of performance will be in accordance with C ause H. 17,
"Option to Extend Term of Contract".

F.3.3 Period of perfornance:

Basic Contract: 01 April 2001 through 31 March 2002

Executed one year option exercise: 01 April 2002 through 31 March 2003

Contract Extension: 01 April 2003 through 30 Septenber 2003 (Subject to schedule for transition of MS&S responsibilities fromthe
contractor to the Kuwait Land Force (KLF)).

Addi tional Option O0O06AB period of performance is 1 Cctober 2003 through 31 March 2004 (Subject to schedule for transition of
MS&S responsibilities fromthe contractor to the Kuwait Land Force (KLF)).

* Paragraph F.3.3 added by Modification P0O0009.

*** END OF NARRATIVE F 001 ***
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SECTI ON G - CONTRACT ADM NI STRATI ON DATA
LI NE PRON OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM AMS CD ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
0006AA J53MAS0147 AD 1 $ 0.00 $ 2,425, 010. 00 $ 2,425, 010. 00
UKMDO1 3L4JLZ
NET CHANGE $ 2,425, 010. 00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAMVE BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT

Ar ny AD 9711 X8242KUOLX6D1000UKM 00125GZKUS20113 Wb6HZV $ 2,425, 010. 00

NET CHANGE $ 2,425, 010. 00

PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMI
NET CHANGE FOR AWARD: $ 10, 118, 703. 00 $ 2,425, 010. 00 $ 12, 543,713. 00
Status Regulatory Gte Title Dat e
G 1 CHANGED 52.242- 4016 COMVUNI CATI ONS MAY/ 2000

(TACOM
Communi cations on technical matters pertaining to the
Conmmuni cations for the Technical Representative shall

contract shall be direct between the contractor and the Techni cal
be addressed to:

Represent ati ve.

Nane: Val eri e Johnson
e-mail: johnsonv@ncku. centcom m |
or Nane Scott Egan
e-mai | egans@ncku. centcom mi |

The Adm nistrative Contracting Officer's (ACO name and enmil address are also provided if known at this tine:

ACO
e-mail:

Jim Pl ayford
j playford@cnc. kuwai t.arnmy. m |
award for functions the Technical Representative and ACO will

Pl ease see the appoi nt ment perform on

this contract.

letters prepared at time of contract
(end of cl ause)

* clause changed by Mbdification P00009

G 2 CHANGED 252. 201- 7000 CONTRACTI NG OFFI CER S REPRESENTATI VE DEC/ 1991

(a) Definition.
the Defense Federal Acquisition Regulation Suppl enment
or admnistrative functions.

Contracting Officer's Representative nmeans an individual designated in accordance with subsection 201.602-2 of
and authorized in witing by the contracting officer to performspecific technical

receive a copy of the
The COR is not

(b)

written designation.

If the Contracting Officer designates a contracting officer's representative (COR), the Contractor wll
It will specify the extent of the COR s authority to act on behalf of the contracting officer.

aut hori zed to neke any conmitnments or changes that will affect price, quality, quantity, delivery, or any other termor condition of the
contract.

[End of C ause]
G 7 Paynent schedule for the first six nonths of a one year contract extension. The contractor shall be paid in accordance with the

foll owi ng payment schedul e for CLIN OO06AA regardl ess of actual costs incurred.
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Contract Month Paynent Anount
April 03 $ 416, 984
May 03 $ 416, 927
June 03 $ 425,815
July 03 $ 374,477
August 03 $ 383, 843
Sept ember 03 $ 406, 964

G 7.1 (RESERVED) Paynent schedul e for second six nonths of one year contract extension. The contractor shall be paid in accordance with
the foll owi ng paynment schedule for CLIN O006AB regardl ess of actual costs incurred.

Contract Month Paynent Anpunt
Cct ober 03 $ 264,478
Novenber 03 $ 264, 478
Decenber 03 $ 273, 365
January 04 $ 219, 140
February 04 $ 219, 140
March 04 $ 293,568

*Paargraph G 7 added by Modification PO0009

*** END OF NARRATIVE G 005 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Status Requlatory Gte Title Dat e
H 1 CHANGED 252.217- 7000 EXERCI SE OF OPTI ON TO FULFI LL FOREI GN M LI TARY SALES COWM TMENTS DEC/ 1991
(a) The Government mmy exercise the option(s) of this contract to fulfill foreign mlitary sales conmtnents.

(b) The foreign mlitary sales commtnents are for: nanme of country: Kuwait; CLINs: 0004 and 0006AB.
(End of clause)

Servi ceabl e- Excess (AR 725-50)
Cont am nat ed/ Hazar dous Materials (AR 700-82)

H 12.2.1.2 ldentify each itemor container of like items, by nmeans of a "shoe tag" (DA Form 2402 or |ocal equivalent) affixed to the
item container. |ldentification "shoe tags" shall, at a minimum include the NSN or PN, nonmenclature, serial nunber (if applicable) and

quantity of the iten(s) and, in English, annotate the appropriate condition category.

*Paragraph H.12.2.1.2 is revised by Mdification P00009.

H 12.2.1.3 Notify the ACO, in the detail and format acceptable to the ACO, of the materials for which disposition instructions are
request ed.

H 12.3 During the performance of this contract, the contractor may identify items of GFM comonly known as Cass | X: Repair Parts,
Assenbl i es, or Conponents, furnished IAWC. 2.2 and C. 4.2 as Unserviceabl e- Depot Repairable, Unserviceabl e-Unrepairable or

Cont ami nat ed/ Hazar dous Materials. To dispose of this material, the contractor will evacuate the item(s) to the Kuwait Supply Support
War ehouse at the 15th Brigade.

H 12.3.1 The contractor will segregate the materials into the follow ng condition categories, as defined by the noted regul ation(s):

Unser vi ceabl e- Depot Repairable (AR 710-1)

Unser vi ceabl e- Unr epai r abl e/ Sal vage (AR 700- 82)
Unservi ceabl e- Unr epai r abl e/ Recover abl e (AR 700- 82)
Cont am nat ed/ Hazar dous Materials (AR 700-82)

H 12.3.2 Each itemor container of like items will be identified by means of a "shoe tag" (DA Form 2402 or |ocal equivalent) affixed to
the item container. Identification "shoe tags" shall at a mininmum include the NSN or PN, nomenclature, serial nunmber(s) (if

applicable), and quantity of the itenms(s) and, in English, annotate the appropriate condition category.

*Paragraph H.12.3.2 is revised by Mdification P00009.

H 12.3.3 DD Form 1348-1 (or local equivalent) will be prepared for all items within each condition category. Wen appropriately
annot at ed/ si gned by the cogni zant KLF official, the DD Form 1348-1 (or |ocal equivalent) together with the applicable DA Form 2404 and
DA Form 2407 will constitute authority for the contractor to renove these itens fromthe applicable Stock Records Account or other
property records.

H. 12.3.4 The contractor will dispose of unserviceable itens at |least nmonthly. The contractor will coordinate the transportation of all
unservi ceabl e disposition to the SSA warehouse with the COR

*Paragraph H.12.3.4 is revised by Mdification P00009.

H 13 Fully M ssion Capable Rating:

The contractor is responsible for naintaining the vehicle fleet issued under FM5 case KU B-JAT, except for those vehicles issued to the
9th Bn/35th Bde or used as training aids at the (deleted) MIS, to assure that the within scope Fully Mssion Capable (FMC) rate is not
less that 90% The contractor is not required to report on vehicles assigned to the 9th Bn/35th Bde. A Fully M ssion Capabl e vehicle
is one that can performall of its conbat m ssions w thout endangering the lives of its crew or operators. A vehicle is Not M ssion
Capabl e (NMC) when it cannot neet these conditions. FMCis a neasurenent of readiness over time, as neasured in days. The calculation
of the 90% wi thin scope FMC rate will include tinme when:

a. The vehicle is awaiting a maintenance task that is within the scope of this contract.
b. The vehicle is awaiting a repair part that has a quantity of at |east one in any ASL or PLL.

The cal cul ation of the 90% wi thin scope FMC rate will not include tinme when:
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a. The only condition continuing the NMC status is a wait for a maintenance (or maintenance related) task that is outside the
scope of this contract.

b. The only condition continuing the NMC status is a wait for a repair part that is either at zero balance in all ASLs and PLLs or
is not stocked in the ASL or PLL and the contractor has submitted a requisition for sane through procedures | AW paragraph C. 8.2

c. The vehicle has been deadlined by a U S. Arny Safety of Use Message.

For purposes of FMC (and related statistics) calculation, all case vehicles will be considered as part of the same fleet. There will be
two reporting periods, a nonthly reporting period fromthe first day of the nonth to the last day of the nonth, and a quarterly period
which is three consecutive nonths rolled into one. Measurenent of the contractor's performance will be based on the within scope FMC
rate for the quarterly period for the entire fleet. Definition of terms and directions for the calculation of FMC rate and rel ated
statistics are detailed within DI D OT-95-10001.

H. 14 CGovernnent Furni shed Property: Pursuant to paragraph C. 2.1, the contractor is responsible for providing any and all materials,
equi pmrent, tools, etc., necessary to acconplish this scope of work. The naterials, equipnment, tools, special tools and test equipnent,

etc. listed wth Attachment 002, constitute the total, type and quantity, materials, equipnment, etc. the contractor has identified from
the list of GFP available as being required in the perfornmance of this contract. The contractor is responsible for providing all
materials, tools, special tools and test equiprment, etc., in addition to or beyond those specifically offered within Attachment 002

H. 15 KLF Property Managenent/ Mai nt enance

H. 15.1 The contractor shall establish and naintain a property managenent and accounting systemin accordance with standard commerci al
practice to control, protect, preserve and naintain all KLF provided property utilized under the contract. Property records wll
identify KLF property, contractor property, and all subcontractor property by individual subcontractor. Contractor-titled property

shall include all items acquired under the contract. KLF-titled property includes all property furnished by the KLF and contents of
bui | di ngs assigned to the contractor via hand receipt and all itenms purchased under the contract by the contractor for use under this
contract.

H. 15.2 The contractor shall not be responsible for overhaul, reconditioning, replacenment or major repair (other than normal routine, on-
goi ng mai ntenance) of any KLF-provi ded equi pnent/property/facilities in the contractor's possession. Al equipnment/property/facility
turn-over shall be effected on an "as is, where is" basis representative of fair wear and tear.

H 15.3 Itens deternmned to be excess during or at the end of this contract, including both contractor-titled and KLF-titled itens,
shall be inventoried and the inventory schedule subnmitted to the DCM Property Admi nistrator/Plant Cearance officer for coordination
with the COR for disposition in accordance with instructions fromthe KLF. Title to all contractor-titled property shall be transferred
to the KLF at the conclusion of the contract or earlier if directed by the PCO

H. 15.4 The CGovernnent desi gnees shall have access at all reasonable tines to the property control records and to the prem ses in which
any KLF property is located for the purpose of auditing the property control system and inspecting the property. Property control
system audits shall include sanpling fromboth KLF-titled and contractor-titled items with a value of $5,000.00 and above.

H 15.5 Limted Ri sk of Loss
H 15.5.1 The Term"Contractor's managerial personnel," as used in this paragraph, neans the Contractor's directors, officers, and any
of the Contractor's nanagers, superintendents, or equivalent representatives who have supervision or direction of -

(i) Al or substantially all of the Contractor's business;

(ii) Al or substantially all of the Contractor's operation at any one plant or separate |location at which the contract is being
perfornmed; or

(iii) A separate and conplete major industrial operation connected with performng this contract.

H. 15.5.2 The Contractor shall not be liable for loss or destruction of, or danage to, the Government property provided under this
contract, except as provided in H 15.5.3 and H 15.5.4 of this contract.

H. 15.5.3 The Contractor shall be responsible for loss or destruction of, or damage to, the Government property provided under this
contract (including expenses incidental to such |loss, destruction, or damage) -

(i) That results froma risk expressly required to be insured under this contract, but only to the extent of the insurance required
to be purchased and maintained, or to the extent of insurance actually purchased and mai ntai ned, whichever is greater;

(ii) That results froma risk that is in fact covered by insurance or for which the Contractor is otherw se reinbursed, but only to
extent of such insurance or reinbursenent;

(iii) For which the Contractor is otherw se responsible under the express ternms of this contract;

(iv) That results fromwlIful msconduct or |ack of good faith on the part of the Contractor's managerial personnel; or
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(v) That results froma failure on the part of the Contractor, due to willful misconduct or lack of good faith on the part of the
Contractor's managerial personnel, to establish and adm nister a programor systemfor the control, use protection, preservation,
mai nt enance and repair of Governnent property as required by paragraph H 15.1 of this contract.

H 15.5.4 |f the Contractor fails to act as provided in H 15.5.3(v) of this contract, after being notified in witing of the
Governnent's disapproval, withdrawal of approval, or nonacceptance of the systemor program it shall be conclusively presuned that such
failure was due to willful misconduct or lack of good faith on the part of the Contractor's nanagerial personnel. In such event, any
| oss or destruction of, or damage to, the Government property shall be presumed to have resulted fromsuch failure unless the Contractor
can establish by clear and convincing evidence that such | oss, destruction, or damage -

(i) Did not result fromthe Contractor's failure to maintain an approved program or system or

(ii) Cccurred while an approved program or system was nuintai ned by the Contractor.

H 15.5.5 |If the Contractor transfers Governnent property to the possession and control of a subcontractor, the transfer shall not
affect the liability of the Contractor for |oss or destruction of, or damage to, the property as set forth above. However, the
Contractor shall require the subcontractor to assunme the risk of, and be responsible for, any loss or destruction of, or damage to, the
property while in the subcontractor's possession or control, except to the extent that the subcontract, with the advance approval of the
Contracting Oficer, relieves the subcontractor fromsuch liability. In the absence of such approval, the subcontract shall contain
appropriate provisions requiring the return of all Government property in as good condition as when received, except for reasonable wear
and tear, or for its use in accordance with the provision of the prinme contract.

H 15.5.6 Upon loss or destruction of, or damage to, Governnent property provided under this contract, the Contractor shall so notify
the Administrative Contracting Oficer and shall comunicate with the | oss and sal vage organi zation, if any, designated by the
Admi nistrative Contracting Officer. Wth the assistance of any such organi zation, the Contractor shall take all reasonable action to
protect the Governnment property fromfurther damage, separate the damaged and undamaged Government property, put all the affected
Government property in the best possible order, and furnish to the Adm nistrative Contracting Oficer a statement of -

(i) The lost, destroyed, or danaged Governnent property;

(ii) The time and origin of the |oss, destruction, or damage;

(iii) Al know interests in conmngled property of which the Government property is a part; and

(iv) The insurance, if any, covering any part of or interest in such comm ngled property.

H. 15.5.7 The contractor shall repair, renovate, and take such other action with respect to danaged Governnent property as the
Contracting Officer directs. |f the Governnent property is destroyed or dammged beyond practical repair, or is damaged and so

conmmi ngl ed or conbined with property of others (including the Contractor's) that seperation is inpractical, the Contractor may, with the
approval of and subject to any conditions inposed by the Contracting Oficer, sell such property for the account of the Government.

Such sales may be made in order to minimze the loss to the Governnment, to permt the resunption of business, or to acconplish a simlar
purpose. The Contractor shall be entitled to an equitable adjustnment in the contract price for the expenditures nmade in performng the
obligations under this paragraph in accordance with the follow ng:

When this clause specifies an equitable adjustnent, is shall be nade to any affected contract provision in accordance with the
procedures of the Changes clause (1-36). Wen appropriate, the Contracting Officer may initiate an equitable adjustnment in favor of the
Governnment. The right to an equitable adjustnment shall be the Contractor's exclusive remedy. The Governnent shall not be liable to
suit for breach of contract for -

(i) Any delay in delivery of Governnent-furnished property;

(ii) Delivery of Governnent-furnished property in a condition not suitable for its intended use;

(iii) A decrease in or substitution of Government-furnished property; or

(iv) Failure to repair or replace Governnment property for which the Government is responsible.

However, the Government nay directly reinburse the | oss and sal vage organi zation for any of their charges. The Contracting O ficer
shall give due regard to the Contractor's liability under this paragraph when meki ng such equitabl e adjustment.

H. 15.5.8 The Contractor represents that it is not including in the price and agrees it will not hereafter include in any price to the
Government any charge or reserve for insurance (including any self-insurance fund or reserve) covering |oss or destruction of, or damage
to, Governnent property, except to the extent that the Government may have expressly required the Contractor to carry such insurance
under another provision of this contract.

H 15.5.9 1In the event the Contractor is reinbursed or otherw se conpensated for any |oss or destruction of, or damage to, Governnent
property, the Contractor shall use the proceeds to repair, renovate, or replace the lost, destroyed, or damaged Government property, or
shall otherw se credit the proceeds to equitably reinburse the Governnent, as directed by the Contracting O ficer.

H. 15.5.10 The Contractor shall do nothing to prejudice the Governnent's rights to recover against third parties for any |oss or
destruction of, or dammge to, Governnment property. Upon the request of the Contracting Officer, the Contractor shall, at the
Governnent's expense, furnish to the Governnent all reasonable assistance and cooperation (including the prosecution of suit and the
execution of instruments of assignment in favor of the Government) in obtaining recovery. |In addition, where a subcontractor has not
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been relieved fromliability for any |oss or destruction of, or damage to, Covernment property, the Contractor shall enforce for the
benefit of the Government the liability of the subcontractor for such |loss, destruction, or damage.

H 15.6 |If the contractor transfers KLF property to the possession and control of a subcontractor, the transfer shall not affect the
liability of the contractor for |oss, damage, or destruction to the property as set forth above.

H 16 Kuwait Airlines: 1In the performance of this contact, the contractor shall use Kuwait Airlines for travel into and out of Kuwait
unl ess otherw se authorized by the COR

H 17 Option to Extend Term of the Contract:

The Governnent nay extend the termof this contract by witten notice to the contractor up to 120 days prior to the conpletion of the
contract. |f the Government exercises this option, the extended contract shall be considered to include this option provision. Term of
the option period is 1 April 2002 through 31 Mar 2003.

H. 17.1 The Governnent may extend the termof this contract exercising option CLIN 0006AB by witten notice to the contractor if

such notice is provided by 31 July 2003. The period of this option is 1 Cctober 2003 through 31 March 2004.

* paragraph H.17.1 added by Mdificati on PO0009

*** END OF NARRATIVE H 001 ***
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